Journal Of

Exchange Borkers

Explanation of the principal components and factor analysis of
investors sentiment index in Tehran Stock Exchange

Fateme Tahernezhad*
*Corresponding Author, Msc. in Financial Engineering, K.N. Toosi University of
Technology, Tehran, Iran. (Email: tahernezhadfateme76@gmail.com)

Hosein Mohseni
Assistant Prof., Department of Industrial Engineering, K.N. Toosi University of
Technology, Tehran, Iran. (Email: mohseni@kntu.ac.ir)

Abstract

Behavioral finance, unlike classical finance, shows that investors' decisions in
the market are based on their emotions. Therefore, the investor emotion index is
used to examine the behavior of market traders. This index, which shows the
degree of pessimism and optimism of investors towards the market, is extracted
in three ways: direct, indirect and combined. In order to develop the Index of
Investor Emotions indirectly, this study has analyzed various emotional
variables in the Tehran Stock Exchange during the period 2016 to 2021 using
two methods of exploratory factor analysis and principal component analysis.
The indication of this research shows that out of six variables, finally three
variables including inflation, exchange rate and equal weight price index were
approved to extract the index. The results of this study explain the index of
investors' feelings and the superiority of the exploratory factor analysis method,
which can be useful for investment companies and portfolios.

JEL Classification: G11, G17, G30, G41

Keywords: Investor Sentiment Index, Exploratory Factor Analysis, Principal
Component Analysis, Tehran Stock Exchange
Citation: Tahernezhad, Fateme & Mohseni, Hosein (2024). Explanation of the principal

components and factor analysis of investors sentiment index in Tehran Stock Exchange.
Journal of Exchange Brokers, 1(1), 1-22. (in Persian)

Journal of Exchange Brokers, 2024, Vol. 1, No. 1, pp. 1-22 Received: November 01, 2023
Published by Iran Securities and Exchange Brokers Association Received in revised form: December 13, 2023
Type of License: Creative Commons License (CC BY- NC) Accepted: December 28, 2023

Article Type: Research Paper Published online: February 03, 2024

© Authors



https://creativecommons.org/licenses/by-nc/4.0/
https://orcid.org/0009-0008-0292-5548

v 39 ol b

39 OIS ako g Slulud! Jasli Jole Juloxi g wil! G4 g0 cymi
R YT
#3155 b dobld
6Bl Loyl ol e sl Cpllp s dnlgd o8 iily (o wdine Syl bS8 ¢ Jot e 0 g %
tahernezhadfateme76@gmail.com
M W
mohseni@Kntu.ac.ir :asblbly .l ! ¢l 25 e sl (il pas aslss oKl ¢ Jlo wdizs 09,5 yloliwl
ouwS>
1 cala )] Slolus! p e )15 ake g Slosouas 45 s o ylis SewMS” Jlo GMS 5 (6,15, Jlo
Ol g o di8)S 000 Sluwlwal (a3ls I eoio iy I Jlo slaylib ol Saleleo Jldy wyp jslaie
2 imailone gy dw & e300 Ui IiL 4 S |y OIS wlop o Sgs g s e &5 a3
2 599y 4 S alops Slulunl (ot ls daug jobato 4 clmghy cpl ol gl 5l L (oS 5 5 et
390 Slyite ols J oo Ll ailgo oo 5 SLES SLels L g 3 ole cslosl 5 S 51 bl
3o 3 @l pasld glisenl (lp Ojand (teed (a3 b 9 551 55 pyg eite A Caled )3 ()
U9 Sr 29 QI)IKQLAJ.«» Sl b Lws uab-l.w °J“"5L)“‘"’ 5850 L')ﬁl C.:Lu A4 ol 5,850 09000
2948 > Jlo Gliyaely g o3l QIS alep sl Slg5 o0 &5 Canl (il Juo > BlassT ale Julow
Do z28lg Ade

S oo bl alge il BLEST Lol o i ayle s cllus] sl tlaojlgls

bl s el o 5 lil (slaailge s (VF+¥) (e ¢ simno 5 dabolé o215 mls 23Liiaw |
IV N QN oz SHIE Ol oz > SISy

VEY/-AN - sl )l VY 2 o ) sykad o) 059 VT ey GhIFS)S
VLAY ol ng )b bl 3hgl g g SIS 0Pl 150
VYN oV i pdy F)b gy ole 1l g4

VYNV sl g b By ©



https://orcid.org/0009-0008-0292-5548

Y b)m ) b)gb &\‘c"ﬂ ‘UMY o‘)l)’f)ls Y‘

EPRY-T)

ST s o] lasenss g 355 lie (58 (35 el 48 ol ] ,Siko o s oS0
5 ddye GbcSed w5 cplpl st LIS o cslalil ogdle & o 005yt il > 48 o
DI 53k 48 Lol g o (253 LSSyl sgm 5| (SMie o Sdloleo Lags 0 slor) (sl
s 4 il o slaylil o Jsese e gloolig) (555wl Sl ad ud ol VAV )Ll Lawgs oS
by 5l (b g Al ool (s 53l 53 (e Sl Sl (B (V) ) Tl g oS S Bk Jle
Col 4B)S 90 (6318 (Jlo disnj )3 slod i Sl cnlpli Mdle (LIS alp pulus]

s Ve b 6y i 55 s 395 polun] (sla IS bl 52 ol Sl (3
o]y S o paenal 395 wlua] gl (]S 50 cou S Glo e &S sl pl (5,8 sl
u.;l &S ol iy x5 (g |8 Lo 1LY G Ls"] & gl > 4 slizel Oygo A ‘_;\DLAO] w.i‘)f

Cawl odulid 2oyl o ytwd (D Blés lawgr dliie]

b sihaie oS ale s cplpl ol aijay 5 Sy (olus! GhlIS ko s Jlis )3 51,1 (Y
3y dlazel oyyde (gyldy o 4 ydas aitens S5y (ol Canid @ acasd 33,5 1 ) )55l
(IYAY colyme 5 (65U e y0) 315 2939 jl)xﬁj Gy plcudgise &
M oSlas (ool 30 ol Hlgengs jd alox 1 IS ke o Cilisea (sl 2l i Juloos
(Y ca60)31) 5L 53 s Sllog (605 IS5 5 2l pae da ol cnd Ol plas cusls salgs
Sl s (gl IS 95 a0 38 ake o Slulus] 3 a8 ol )] wae dlians Lo L) aylo yuo 150 5
So & s S @ley (S g8 9 G b (A oamd )l Slulual g S 5l il wre b

! Fama
2 Kim & Ha



¥ wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

O lolusl @ Gy Cebl 4 Uy a3l oo JS S plgis 0 l3k 4 Cans b ol bl 315l
Sy G baole dagtn) asle U glaslygy (Sp Gepke 2 045 L olulel
S3) it )5 (slasles aallls 390 Lowitne i3S oo Ciunis |y (3Bl 03, 9 Jlo (soc Loy

(YN e Kan

Obe bly) puy 4 (ST ol Llo b o)y aad oS canl lpl ailope Sk 5o GhIS 4l
Sy g oy > il (glayedS 3 0nd |l (slajiagsy S il edely oo (sla it
Co> 3l iy )90 (Seo9e Slyee 4 daodly LS g, egMe ggoge cul 4 Bl g s

Gl 05 @by ol St &S canl H5b sla sl 3oy b M slaidl slasdly bl

oS Sy padls walise wlus] gloyate j odlitel b a8 ol ol pols jimgh Chum
3k 5> ol adlge Ll g (EFA) (3LEST Jole Julos b9, 93 31 oalisol b 1y )i ele s (gl
3ygl sy Gl 5l Blsl g o)

a5 ki) )5 slo gy gy sl it 4 oS L Vol ol cyl pils ingly ke
ool oAb d g5 0uiS )3 o cl S 53 (L Bgiio )5 Jlasl &y jedo )] Canss g adgl 4y ilale
a3l 9 5) &5 eprg €5 o €55 selad (odLaBl (S sl piite (650 L 3 (] )3 (e
S 293 (2D Ao las ool )8 1) (55 e Sl o Aoy il o jlislo sy b () o (s
oolol adlge Jolog Jao g (SLiST Jlole Jlod Jae Jold yiggy ol )3 ealatal 5)50 () 9 5l Jol>
o s () loia sla g S5 5

il ) g8 a5 ol BB oSy

ol 00 o iy cpl liwly o Slidss g Chnog S lo o Slwlus] corw ped Lisu

ohmgly Pl Jolie (SisSe o (bey «ledbl (6505 i walinl 3)50 (glayito 4 pu i

! Exploratory Factor Analysis



Y b)m ) b)gb &\f"ﬂ ‘UMY ul)l)f)ls a

Lol 5 ol ol 5 €85 )50 mosly il g 328 i & w2y 9 oyl LS )3 )0 polais

g 3 A 9 S (Flo

oLl gyl ke y (sl S 9 38 oyl 3)50 50 aygls 5l LS“‘&&"-”F” & 8 le yu Slwlus!
Cod 33 o W Slolus! olulyy Slara 5 g o5 4ngi 3g3g0 sacaadly b gyl a3 s
Slolus! 15U 2l (Y410 Wargjle) 48 o Sl LS 5k ausyd e (SMie o) )iSelo yuw oS
26l ) 5 )b 4oy cov e [ 4l SO buwgs 45 sl Slaewas GMS a5 (¢S paenas j
Sl dbul Wlg o LSl ases a1y )L cudS™ )5 ol (6,105 Cansd S5 gy oyl 51 9 2948 o0 DS
B 0 il o g bl alelee 4 blod Hlgie 4 1) IS lo jus Olwlus! Hldise 3| &
Slwlws! gMas! 39y 0 )5 & LSl jw s b s ies a0 (ol o)lil gl pMas] pan &S
(VAL g psSusl) Wil (oo Poleo (505 Sy b NS aslojus o Ol & il )
& Calime ol cpl WS ol oulel 2L (HBly ol ) G e slalne (S
Lol 3395 (sl JUSiw 4Ly coolis leMbl s &5 wyls )8 Slolus! 36 cov &8 SIS 4l
w4 Jlo» lais 4 IS Gloyw Glulusl Jleis! oy yaidy o5 cpl b ollae 02D 0 drwgd 35 1)
Lo g5 (0,5 D900 b g Cuwl oo Jol g ;0 clwlus! 1> oS vad o (i (i yo5 (ol sl (550
5 sl 6y55 9 ol Sldgshe AT L pomaie Jhe S gl clulus] I ol porie nl 4

! Mazviona
2 Uygur and Tas
3 Zhang



5 wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

eMie e e i Slolusl a8 cul ) 2l)8 )b aus 8 b balas slazel )3 Glulae] | iy 5 S
¥V oylSan 8 K1) ol o)) aylo por L
Comd 2 S5 3 (Mie e LS wlo s 3Ll 4 1) IS slo s Sluslus] (Y2 -0)Tg2 SSgy
5 srigs Ol 4l 1) ol S0 cla)ls ) el b g a8 oo dunliie (i ()5 ake s 4
S o iy ploes S 4 G )y lelg o
t ol )8l yes slun] (sla a3l (6,80l (cla gy 4 3ged 0l (Y1 + b 5 oS
OIS loyw J Gl b pditene ol g Canl (oilon slagbyy p (ae Jol i el dtwd
Noiine BRI Gy Sl sl o pobo 4 S o (55505l 1y lagy] slus] slo ]S
o310l (sla gy pod atuwd Wl 15 09,8 (wl 3 g St L g (lileny ya3Ls (MCS)
ol piae s ls” g5l liwabl asls ol 48 18 Lo 3lil Jlo (slmodls 5| 45 Canl s i

Cosl oelituns 3o 5 waltns SB35 1 S5 pows and ol g’ ()T B ppl WX JB)8 9 0
(Vo) oy 08) A8l go (Y2 8) SIS 599 5 50 (o5 5 2 Ls ol o3 500iie &S

oSy adls o33h g S ale p bl 38 8=l 3,09, 5l asliznl b (Y-YV) Bla 4 o>
Wb oo l38l i Gled 4 S WLy Olwlus! S8g a5 ol L zuls o508 wyp |y eSS

plew 0331 55 ¢pgd «Cudld Mnls (1S (]33 cbogis 5|y 4 Cannsd plows 13l Lo 51 L8 035k &5

! Ling et all

2Yung-Chou

3 Kim & Ha

# Investor intelligence survey
3 Sentix

¢ Barron's confidence index
7 buy-sell imbalance

8 ted spread

% trin

! Chen and Haga

! E-GARCH !



Y b)m ) b)gb &\‘c"ﬂ ‘UMY o‘)l)’f)ls \'4

oS Gy slroygd jd e 8y 4 03 LIS Gl bled pom ] (e lwlusl (23 ls 4
Dy Yy plews 033L Slgi o &S sl sn yoss (slroygd jl

b e & (oluly 1) RS alop (ulusl (8 5 (adli 35 iagh 3 (VoV)) oSen o 90
355 Sy = oyl ot it e o s 835 Gty gl ol o J o3l
28 )3 )] 3905 (o y g Sbluogs g ploss Hl3L 0350 )i ako puo lwslus] oy bgy abasl )\ 635 s
3k llogs 51 (36 Sod g canl S5 )il 31 i ploes (63500 I3l 2 Il po Sllus] 5L o8
25 plaew Sl 023 2 (st HB b plo

Pl 2331 9 Sl s Sluslus] o b)) o8l JUis 4 265 dllio o (Y+¥+) oS g iy
olgie 420l8 oo g euiS B pan slael Jasls ol ol wdg atljes g Lzl plew ik
boS s Dg e sSy g 26,5 cule 0jl )l odlitul 390 KSG 153905 03kl lulus] puiio
ol Sy oty 55 Lol 31> 6oy 035L o 13l Slulus] o oligS 45 oS gy

claale, 5l ons adle sl dw o bo bl 33 Gdss  (YoV+) o )Ken o7 SSU
025 SSECTRV) aidly 35 lilusgs s sieg ssbaie 4 1y (550 (sloail) L3 1 5 daljy, olo>!
5 aligy eloin] clowl, 3] wlus] slaasls o5 59 4S5 cpl LSl oyl (sloazdl, . dges
ly it Ml gl rizpn 5yl Pl ik Sl 2 k2g B Wb sl slasle,
it SZCI 5 CS1800 SSEC wilale cblugs i i

235 Gl plees 033l S arleye )13y 5 Sl 15U )y & 255 addllae > (YNA)

Slolua] (23 ls ¢ Al pu j8) (a3ld 3)Sgy 90 wloly Swiio BB sl wils dis -yl o
odlaiol b odd sy pleaw 033L (s (5ybolize cglas aS” Dy OT S zls b duolee HliSale o

"Huetall

2 MS-VAR

* Banchit

4 Consumer Confidence Index (CCl)
> trade volume

¢ Liang

7 realized volatility

8 Lee



A wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

JeloS bl 0B ey plaew 033k Ll cudl 3929 (Bly 03jl b )y o sy STy
)5 o8 Sie |y Cubly (gybline jsboay LIS ke Slulus]

33905 bl 1) b edl g liSale po Sluslus! o balgy 568 ddllas )3 (Vo VA) el g 155 5e
o5 e s 1l K05 ke A g ulitees Uhg) 4SS s 5 e oo yuito o]
B9 4 Cuosd sl (A8 39w ponoyy el Bl (R 5 cditony lopus b (sla 3ot Jo35 eyl
DP9y & (s 08 padld g gy (59,5 (adld el Holae (935 w0y £ eplow ool
0D 3 040 oaians yul

2 1) 85 sslral 5 jliSale s Slulus] e daly 595 Jimggy 53 (YVIV) gaome 5 098
b 3gd e dbml il s clooliand b ohliSalops 5l a8 (b Slél ol LT & widgad gy iy
L sl (sl ool adlga Lol (K5 Loyl ] it cymty )yl eplo s 31 o ld]
13 68 lej b lolua] asls (opSojlul 4 o jlis bt wages edlizul pite ¥ lulus]
S5 s ol Sl G5 e 8 o5 b5 (CAMP)

@ byye (S 103905 a2 93 4 1) JI8 ke Slolus] a3 ls (V410) o, Ken o Low
@y a8 ol lis gl e i ol b bdpe p (6,500 ¢ (60 4 /Sy 5 Ikl (sl puiio
Colin ()b 45y [ Sy allie b Baae plows (oo 03jl iy (sl Slolus] (a3l
Oy plew (et 033l o i )0 (oS Cuodl obleudl s3> 4T Jls > g 0

oo Pler sl s 2 NI alop Sloluad b 4 255 dlis )3 (Y410) Lggsile
ol Bl g (3lre plosw (slitwl 4y cppuw 5 diljgy CMolro o g 033L (awyp 3y90 (sbrodly .cdlsyy

slp Jgome (o3 (90,5 5l a8 (B (b Vb o b Slulusl (adld oo S5 09Mle @ 29,

! Azizkhan and Ahmad

2 Xavier and Machado

3 Capital Asset Pricing Model
4 Sibley



Y b)m ) b)gb &\‘c"ﬂ ‘UMY o‘)l)’f)ls ﬂ

Olg sod a8 3l ()l ol . ealaiiwl ploww 033 o IS lo puo lwslus | aslis )»L Jaleds ool lis

2,8 Sl sy JolS jebo arly o0k p Slolus] [asls )A_,l;

Sl o laes a3 lagon 5 IS alay Slabusl g ey (V-] ide 5 UL

g Shol sbhadse Jdow 59y )b IS aley Slulual (adls Xdged (guyn 1y ol bk

shole @ Jde g ©)la)lS (ole jlaa S «Sy90 0l Jie i gy sk I plaew (235L (Slojen

logan LialiEl 1 g )bline yob 4o 38 ale s lolu] &5 3 Sl gulis 45 s pSojl g b Lol
el IS 31 plow (235l

Pl 513l ) Gl (65 JSS Kg) 2 S ke oo Slulus] 136 gy 4 (VF+ 1) e 5 (g
oy Seiwd e )Sy Bk 1y 90 cpl e (gylblixe dlaly g Al (EMSI) ooy 3l eslatl
aloyw Hlib 0 Gl (605 IS 5 658l zp IS Al o Slolus! (yingh zuls 4 dog b L3503
Dyl

5 (SVYM) gty oy (il slocSiSs 31 odlicl U 355 (3o > (W) ol Siat 5 (55
DlalS piodi ly a3y ISl pe wlas] GbtlS Gopin 4 (DT) eaeas cé)
0905 dsd F 5 g Oolae o cilwliiilyy lad o pod )08 a3 ls F 5l IS Gl ol
Cnl oS 5 4 Bl pulul slaadlge o g 4300 gy a3 4 Coled )3 &S A5 485 050 plow
Ldges by yas L

owbu] pusio A clolus] paiins pué (S 5 adli glyscl jslaio 4 395 dllis 1> (VWWAA) g
o dw Coleg ) Dged Julod 4355 lies jblee Blyel wys )0 (bl ddlge Ll yhgy & 1y calises
JS w2 4 oMl eMelee (gailale poes plaus,ljl Molro JS w2 42 5,5 EMolee (seilale po>

! Support vector machine
2 Decision Tree



Ve wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

> 4 )5 dews (S8 1 g I Bdio (galuwg 4 plows SHolro (sailale o> g plows ljl SHoleo
S s 3 kst Gladl  GhISale s (uleol sl (1S 86 (WY) (b 5 (o)
099y 3 bl LS o gl ol inged Julos 5 5o 1) ol ey 3l )3 o0 azbpdy
23,5 o3l (EMSI) ailo s )b (pwlus] (i],5 a3l
O3l i g IS alop cwlus] slagilS b 28 mgg 3 (WAY) Sl 5 5l ,00;
D9 3l ool Gadls (b lp 00,87 (g lpl )3 51813590 6 S e o I Bl 085
B i ele e lan] slainhS 45 391 o (sbsS (5uiod gulis 5905 odlizul (EMSI) asls

Sy 5 Ltls ozl )b 511, sl 5,00 6354k pus 5| e U8l ol s

S sl Jue
(Exploratory Factor Analysis) 9laaS! hols Juloxs
o iz | dsgazee Sy sl (oS b oS sl (gt diz (g)lol Aty (15 | (S Slole Julos
hole oo gl ol sl o)) 2 sl Al o
Al g Lyl BB odls (g9, Jole Julow LT a8 1S’ o jasuitio asls opl KMOT jasls @
ae 50 Ml AL dgng (Swwen b byt oo Jole oo o teds)l cog)S O?‘)T .
S0yl (Stsar o Sl ) yhio (258 350000 3590 il iz & 3 g pges]

Cawl Lol 350 Jole oo (glal cdslb 00 S o000 m 395 3 yao (5,8 )51 48 col

! Equity market sentiment index
2 Kaiser- Meyer- Olkin
7 Bartlett Test of Sphericity



\ b)w a\ b)gb s\f"ﬂ 60-«-’)9-! u,)')f)ls \\

lodjb oy e ly ‘_’)l}','do &S ol b ele i oy yieS 03)5 oo ol b Jole 51)5‘:"""
3l 3959 b Jole zlysiwl (glp alisee gla jbg) 0 8 4 b pusio degesre pu blie sla Sison
WS o o0l Ly yile ylad )> (S i il lg o3lul) ST sl

b fole sluws Gl

o Jole 881 ysomo &S &y oy Ko ylogas polusly oiS oo Ll 1y 03l G 5 5V o]
Slsie & 55 5 5V sy e o o Jole il o Jole o b slss ofpg e (s39m5 y55xe 5
g oo ol Jele

b Jole s 2 g dl> o

i3l 5 o ol Ban 0595 0 x5l > 1L Lo jgmme day Jole g lagn] o abasly aile) ST 4 <l
ooy il dlde cpl 50 ol j18 sl Dyge ol (Sl du &S Cunl (Lele b ool jldle S 4 Lol
oo D bx WU Stuser S0 b b fole by cpl o o oolatwl wSlos)ly dolxio yid >

(Y5 oo Kan oo ol 52) Jelse ()80 1o lan als e

! Principal axis factoring
2 Kaiser’s criterion
3 Scree plot

4 Ui hadia et all



VY wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

y(Principal Component Analysis) (wiw! sad g0 Judoxi
)lfcb ooy pes, Ml{ )5L:a.a 9 Cowl §/pﬁ ul?wl Lngbu»9) )] Lfi) L;wl.wl dL(bA.OJyo LJ?U ) L)ua)
@ P9y ol Jol A ye 2,5 ol sl gosls & Soml b (2lad )3 B (Shy (wyp U 2950
il ) @90

&S Wgd oo badpe (GlsS 4 it Lo we g Juol sl juaie 5l Jad S 5 aS dcgemme (]
amd o polaidl 393 1) by piie ded D g6 oy yidin bl 5l 0laws ]

LS5 dod > (uibly (0 3S)h Wl g (ol slapite I (b (oS5 ol adlge (o]
ol Sl e i sl (ol lapite Sl (o (oS 5 ol ddlge ragd sl (S (oS
WWigas oo L yx5 diliie job 4 gdm (gl Dgd 0 i8S A 1> eaile 3L

aod ) 4 50K s 5 X wle cleie a ]y She N g odalio ML s odly bl I oyl
) 3939 L yile 53 dmer sld S il (B e dr N Jiiwe b S

0329 425 (S 9 (oo Lyl X puillsS o ile oy g plgis 4 ol sl addse Jiloo
XTX

b Aoy palie | slacgasma g W o3y slaysly jl (sl acgarme & o X7 Koy a0
oS oo 03latwl A g Wl lnodly de gasme Chogi (slp ol plis

O Sygo ol 5 ol 00 0303 Gl NFN Ly 5lo b oS wil XTX claogyg s, W 31
adlge a dilodd CSye A o059 pdlde o3l L W (glaygiw Cuwl (65 )b pb &y Lol 550 KW
b ol ddlgo o opizmon BT g 202 a0l Wy (st (gl o9 jlde (3 555 & bgypo Lol
ol 03> s ooy dlati ol wuiles o (yeiST ALid dinwod pf Lol (lip] m cand tolxie )SUSS
oS pata W (sl & o]y b1y X Loy

T = XW (\)



3 b)m <) b)gb S¥F.Y ‘UMY ul)l)f)ls VY

5wl M XN skl Gl g pmaise ol T L was o yile g ol |y ol W 3 X Gps b

Xz bwg X (la il lg i dul o0d Ciye oig pdlie ol LW L plo sl oygiw a8 olo )
ST s oS 1y o gl st T ety ol TN L le (S5 W o 0005 eaogs X gl cy5io
lnosls degaso 5| 5 SasS s T i8] on S o 0036 1y gt N-F g sl sl o uily g

(YWY ASBE) sl (B 00l degomme ;3 39390 (slauibly yidn s (gl &S Conl

o9 (wlw gy

ribiane b loxiw jolate &yl (uogi |2 Jhg) 4 a2 g L g (035 «Bun Lld @ p5l yiag
PLST Jele o g (Lol ddlge Julow jl el (ale Julod (29, 5l Jo 9 (bl (oulus a3l
loly .l V¥ v wiawl VYA (159,88 Sloj )90 50 dilale Ciygo a4 Guiod (glaodly .o odlaiwl
ol Sl S50 5 63550 SOl el g olatdl ool @ l5g lales 3gl wag Cals 3l b jite bgsye

A oli] RSUAIO l58le 5 51 lodly o g 350 jgkate 4 el Cawday

23 (Sl o
alale slasy 1l Wl le b psiio pl o0 oolaiw] jusio i 1 Wodld b owyiwd Codgasne 4 axgi b
Ve Jlla & Ggitio toly jaho 55,] s (V2 VW] 559 5 5 550 51 4285 ,2) IPO gl ogos 4o
8,5 0) ) €5 (Y Wb 5 S o 51485 ) 1oy 659 dMopge £ (WWAR) s 51 4B 5 )

(o g (80 ol palb 5l )5 ) P g e (sead 23U o ((Y4IY) 45 3 S 0 )

! Ghatak
2 Baker & wurglar
3 Chen, Chong & She



¥ wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

o9 3 sadl
SOt Jols Judxi gy S

MiN- g, yoluslyy odls _soles 45 25l oo Wodls 985 Jloy Lo b 1 (sitew ol s (clo o
=525 o905l iges pie coliS I el s SlixsT Lole s plool S as Jle s max
5 4] (KMO) (5l

Sold 2 iged CuliS (903l ) Jgaa

ipo r EXR ve i p
AR AN NN -J¥Y -/ -IsY

Sivcn gaaidly taie

Slas)ke culy & co Sl e i 4 YL g 93 slo it

soro sailale (355 cons AEXR) 1 g5 dr) oy &5 (iPO) adsl (soges asye ailale slass
b a3ld 5 (1) pog &5 dVe) ol Jlad U35 4 plew 13 ()8 dlopw slaggiio slassly
-(P)0ssee
55 s « (Ip0) wlale gl as e dlasi yuiio dw ases 5D ol Jod JB /0 51 YL colps
412yl g8 Geil J e B08 Bl (1) 0 £ 5 (VB) e jp00 4 3gtio soly 500
b odlinsl o yeii (e (Niusa 2975 iuled jgliie
el )l CagyS ggel Y Jgo

i)l cagsS ogel @3l ey S Plins o
Y- /OYAY V0 P<.,-a

G slbail txie
losly  Siuad (o Canl Hiolize P<e/od pdans )3 a8 ol YN /OYAY L ol eyl cog,S o905

Jos Jae olgi o y905] 99 4ot 4 dngi bl oad cule, Jole oo bpd e g 0390 yho

! Bartletts Test of Sphricity



3 b)mﬂ b),ﬁ&\f"ﬂ cuﬂ)%o‘)l)’f)w VO

ol 315 e (elyy 45 05485 0,00 ol jeme bdele Loy Jl skiie s Sged Iyal |y ele

W Lnlgd 48,5 00yl W Jole dudy g digus oo oy V5l 3SR LY

Non Graphical Solutions to Scree Test

o < © Eigenvalues (=0= 2)
j p—
© Optimal Coordinates (n =_0
E — ~ G Acceleration Factor(n= 2)
ik}
)] — [a]
K ] N
' T T | T T T
1 2 3 4 5 §
Factors

30y yl3g03 ) JSud
Gio gladidl ixis
Sl S oS pabplen (g b adpdy S 5 SVL g e b Jale g3 (V) S g L

3 (o ol Bam 4 o5 b addl) .ol Gl BB Jele ol a il Y 5l 55,5 L Y oy lde

(25 a8y jlai 13) Jlas 390 Jals
b 2 ] BLESST Jole ¥ Jgua
s 2o layS 51,5 Sble (wize) 4255 (L=518) Jale pl
/5y A% i
AIAY -y /A p oo
VY V¥ EXR

G lbail txie
Caol 021 olaid] 35 4 1) uilyly JS 5 aoyn AY Clulus! Jole oS w0 Lt Jods gl
Sl it a8 ol oyl oaimd L 48 Wdgs /Y 5 55, HEXR, P, 1 el e lole (glayb zoli sl



\5 wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

o 7 EX
g o |
= N .
o | p
o -
=} 1 T T | T
1.0 15 2.0 2.9 3.0
Index
e Bl o Jole .Y JS
égm&uubw
EXR

LS Jole Judoi Y IS
Gimo glaal txie
39 e a3 )l £ pite dw I Olulua] Gabls Sl (V) JS3 5 (V) Jgio s & 29 b
sl oA LS5 )95 £ 9
wll Al g0 Sl vy S
203 %0yl Jol adlge uiljly 20)d jlade A (q) 2 (005 5 a3 slate 4y gl adlge (B9 pl
=N Pl VB Jole )b jlade cniad puidgi |y b yusie (uil)lg 5l duopd ¥O wilgs o jusio & (b D9

el e 1 ey g b on LialsEl Slubas] apize ol Ginl3al b & s 15 G loles 45 5
2wl 045 030> olds (\‘) Jod )0 ol i YIEAL ply 3 e sl G Slolua! b b b yuiie



] b)m ) b)gb S¥F.Y ‘UMY ul)l)f)ls Vv

shole b e oasld
A r
/A i
il P clolusl
AN% EXR
AR ipo
—</\0 ve

e (slaaidl, gn

Jol dlge il ly o> e 5 |ya! 5o W pize yslos el ) PCA g, V@ yuize i 1 ey

bl )l ke oasls
AN r
- IAA i
Aay p Slolus!
AN EXR
<Yy ipo

B szl )
291 (8) Jgi> &ygeo I 5 1P0 yuiio g3 Bl 3l Ly PCA e b

Jol ailge 15 B pite Jole ;U .0 Jgio

skl b e ol
AR i
AN p Slolus!
«IA EXR




A wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

bl dilge Julos F IS5

Gimo sloadl txiie
9 039 shed Al )l €5 e dw 5l 55 PCA g Bo)b Sl IS wlo e lulus oles pad L
oS LT Jlole Lo o) 4 Camsd culps Jole )l & Colis ol b sl 03 LS5 pyg8 5

Lolgun 9 (5 o5 4%

Olee > b olatul (LIS alej Slolus] s e G 5l gadge Coorl & d2gi b Budos (] 5
b yiio ;503 51 e 1y e s Sl g 0392 Jlogs i culio (gy0line I yiio dus (w2 3)90 (sl pusite
Jol 4dlge g (ALt ole Lo b9y 55 Jale cpmasd jlime o amd (o LS ol e e 0341
b jeiie ole )b jlude o JS7 51 uilyly 203 0 slude lan ool (sladdlge Jod by, 53 S ko
W ydy gy 5o e OB 51 E5 9 g (ed G p ) 5 e dw Culid
Ty Caedl LS Slgs o ol ol il Glulus! (a3ls s 5o Lm‘j G i Sl oS s
By 2 Fee delss nime 1 N Oles @ s OIS Al o Slaseual s sl 5)l 255 5 o9
Pl Cuosd (cages Cumdg ;Silo Sl5 o (igen padls 4ol ol 5l iomen 23l (iesd (slmdgS)
g b omapd )b OHIS aloyw Clulual (a3l b (gyudn ol Blbail wdly o)ye 5 b <8
& Comd gy ol o SLST ale Jdod (59 55 b yuiite culpd g JS 51 (uilyly duop> jid yolie &



3 b)mﬂ b),ﬁ&\f"ﬂ cuﬂ)%ol)l)’f)ls 14

ol 4283 i jgun ] dddge Judow Jo 1 oolazwl b jliSayle o bl

),JL G 5l eiS o LS cunliw 5 o3y deby (sl %I Nl oo Bains ol 5l Jolbs ol
Salig) il (B ol sl Jedos s (gl LUl o (VS SlaBl gl it g )il 05 oloe
392 5 @b Ologs plews (2L )0 Slolusl (Ll )5 L8 s )3 Gl pol opl 5l puiomed 55
2y 0440 calises L;’L") LSLQD”J u_\o gl.p
ol Jelos 516505 (sblgs 5l clwlua] [adls s jolate 4 39 g0 St ST liiss (ol
ool gl ysie plo bld uoed 0,5)1,8 dagi 3y90 Glwlusl oSy slajadls ¢ saddis

Bl (2990 0j5> (il Sl 03 S oS e W5 (o0 53 LIS ke o Dloranad yy ge 53l
Sl Sl

@ Sl g a8 JlS Widges ()b Ghegi cpl pll ) 1) e a7 SLuS g o6 pled 5l LG 5



Yo wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

&bo

Ll g Ll . oys 33l 3 ol Shdb g (LIS alo e wlest )18, Lite p (g)5950 (VYAR) 05 5 3]
.Y;_\; :YD)LQ.»:) Y 0)93 ,‘;;L«j/

oo S e jLT iz ol 30 50 gl

xS S gy g 38 ele pu Slalus] 13T (Y2VY) g bl i g Mo iy 5 (Bl oo ¢y UWguo]
AA-) :(\“O)\\ ,u./lo g poelo }/,U/fw .PLQ(«: )l)l.s 5 ols

i i 225 @l 9 )18 a1l Aoy (el b (1TAF) o p0 c6)h0 5 derme (Ugo]
HY-YY :(\ \)0 ,‘_5][4 o o )Lb/

‘_5)1».: w (\Y“V\) szs JoZno ‘u.a.a.a> S9w90 9 d.)L\.C ‘L;\.\JL& sl o> ‘L;?.w.))s LS'JL'C) fuoy‘b cb.}l)' u_ﬁw
38y 3l odliwl b ol yblee 3lygl wyg JS La3lS  odlaBl (NS g ()18, Jelge 3l (ool

2SS 51 Lelamn] lgy Jelss (ol doliiuyy 3LisT Lole o (YWAY) Loy e dypis 5 08yl el
(FIVF ol oMl (6 ygren (Kb plas lojlo sole alomo . Slpl Hlozgs ()15 fr pd Slowes cllad
FVE-¥AD

owige 4oliliad (DT) aonas €853 9 (SVM) bt )1 cpuilo (s lacSis 51 onlisol by )18 Lo
DY =0FF (FONY bl 5lygl oyt 9 Jbo

5 2bb cupdo g Bl Bhgl g > (bl (RIS (S5 (eSSl (ATA) dems (sao g5
SA-FA (YA o ol

FLQ(MJ b.))'l.g 2 ul)l.,\f AJLo).w d»l.wl d‘h’b w‘)f ).ul.s (\\ﬂa\Y) g cu.’l).’x,o 9 4.”.» «82)9 d)l.s ‘4."))3 )9 >
AN (W blyy il e Mo i

aibydy (S yd > (o)l Ladl pr IS lep golun] sl LialyS 3B (YAY) L) il 5 e e
NOV-YYY c(\NV)\' .‘J.u))'-'[‘u}} u_/[o d)/.bua d[é Y3 ul).:l AJLQ).M: )')L 5 oD

12 S35 alital s g GhIIS dloys bus! sla LS b (MTAY) L i (ol 5 dome ol 00



] b)m ) b)gb S¥F.Y ‘UMY u‘)l)f)ls AR

Slobual (adld (65353 b 5L (oriile; (V1) e s guime g obie sl ¢S aablé ol5 ol
(VN oo oo I s -l 36 ol Blogl oyt 5> S elo poo

iplows (235l L potiogs 5 (xe2 JlB) dlal) s (WYAY) Lojaes gl e g auel csissT all g, ol
AYONTY (YER o Mo ot T i il ol s S 5] smlys

Bl LS)bé) ‘_;Lo le.tbrbl.) » ul)l..\fdu‘.o)m A9, ).ul; ) (\\“ﬁ/\) F)f‘ daseas 9 )9 ¢L5’L.o..w LS)Y
5 (PCA) Lol slaailge oo sny LialS clacSusS 5l oolimnl (VWA+) pue o obln g odumw cyg0 Cootr
JIV-YYY

References

Aziz Khan, M. A., & Ahmad, E. (2018). Measurement of investor sentiment and its bi-
directional contemporaneous and lead—lag relationship with returns: Evidencefrom
Pakistan. Sustainability, 11(1), 94.

Baker, M. P., & Wurgler, J. A. (2003). Investor Sentiment and the Cross-section of
Stock Returns. the journal of finance 4(4), 1645-1680.

Banchit, A., Abidin, S., Lim, s., & Morni, F. (2020). Investor Sentiment, Portfolio
Returns, and Macroeconomic Variables. Journal of Risk and Financial
Management, 13(11), 259-273.

Chen, H., Chong, T. T. L., & She, Y. (2014). A Principal Component Approach to
Measuring Investor Sentiment in China. Quantitative Finance, 14(4), 573-579.

Chen, S. T., & Haga, K. Y. A. (2021). Using E-GARCH to Analyze the Impact of
Investor Sentiment on Stock Returns Near Stock Market Crashes. Frontiers in
Psychology, 12.

De Long, D., Shleifer, A., Summers, H., & Waldman, J. (1990). Noise Trader Risk in
Financial Markets, Journal of Political Economy, 98(4), 703 - 738.

Fama, E. F.(1970), Efficient Capital Markets: AReview of Theory and Empirical Work,
The Journal of Finance, 25(2), 383-417.

Hu, J., Sui, Y., & Ma, F. (2021). The Measurement Method of Investor Sentiment and
Its Relationship with Stock Market. Computational Intelligence and Neuroscience,
1-11.

Kaiser, H. F., & Cerny, B. A. (1977). A Study of a measure of sampling adequacy for
factor analytic correlation matrices. Multivariate Behavior Research, 12(1), 43-47.


https://www.frontiersin.org/people/u/1225077
https://www.frontiersin.org/people/u/1353247

Yy wopaze § 35 alb [ adld dole Juoi g owlw! adigo cmmd

Kim, T., & Ha, A. (2010, August). Investor sentiment and market anomalies. In 23rd
Australasian Finance and Banking Conference.

Lee, P. (2019). The Empirical Study of Investor Sentiment on Stock Return Prediction.
International Journal of Economics and Financial Issues, 9(2), 119-124.

Liang, C., Tang, L., Li, Y., & Wei, Y. (2020). Which sentiment index is more
informative to forecast stock market volatility? Evidence from China, International
Review of Financial Analysis, 71, 101552.

Mazviona, B. W. (2015). Measuring Investor Sentiment on The Zimbabwe Stock
Exchange. Asian Journal of Economic Modelling, 3(2), 21-32.

Sibley, S. E. Wang, Y., Xing, Y., & Zhang, X. (2015). The information content of the
sentiment index. Journal of Banking & Finance. 62(c), 164-179.

Ui Hadia, N., Abdullah, N., & Sentosa, L. (2016). An Easy Approach to Exploratory
Factor Analysis: Marketing Perspective. Journal of Educational and Social
Research, 6(1).

Uygur, U. and O. Tas, 2012. Modeling the effects of investor sentiment and conditional
volatility in international stock markets. Journal of Applied Finance & Banking,
Sciencepress Ltd, 2(5): 239-260.

Xavier, G. C., & Machado, M. A. V. (2017). Anomalies and Investor Sentiment:
Empirical Evidences in the Brazilian Market. Bar- Brazilian Administration
Review, 14(3).

Yung-Chou, L. (2005). The trading volume trend, investor sentiment, and stock returns.
PhD. Louisiana State University.

Zhang, C., 2008. Defining, modelling, and measuring investor sentiment department
of economics abstract, CFR  Working Papers. Available from
https://www.fdic.gov/bank/analytical/cfr/2005/jan/CFR_2005_Anderson.pdf.



