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Abstract

The present study has been conducted with the aim of investigating the
overvaluation of stock offering timing with the moderating role of institutional
shareholders. This study is a descriptive-correlation study. In order to achieve
the goal of the research, 114 companies from among the companies admitted to
the Tehran Stock Exchange between 1390 and 1400 were selected as a sample
and for the analysis of the hypotheses, logistic regression method was used. The
findings of the research indicated that due to the fact that there are excessive
changes in valuation in the years before the release on the timing of the
secondary presentation, as a result, the timing hypothesis is made by the
companies. But the direct and significant relationship provides more than the
value in one and two years later and in the year. The company that the secondary
stock offering is carried out is overvalued in the stock market in the following
periods. This phenomenon is due to the sticky price to the stock price before the
timing. It is secondary. Also, the results showed that there is no direct and
significant relationship between overvaluation with the moderating role of
institutional shareholders and the timing of the secondary supply of shares, also
the results showed that short-term institutional shareholders have a more
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significant relationship on the relationship between valuation and secondary
supply than long-term institutional shareholders. The shares that the institutional
shareholders come to more easily are overvalued after the offering. This
phenomenon is probably due to the fact that the institutional shareholders are
more focused on holding the company's shares, and also the institutional
shareholders are considered long-term partners for the company. There is a
difference between shareholders with a long-term view and shareholders with a
short-term view, and short-term institutional shareholders try to sell overvalued
shares in the secondary market.
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