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Abstract

The purpose of this research is to investigate the spillover between the foreign
exchange market and selected industries of the Tehran Stock Exchange. The
statistical population of this research includes Iran's foreign exchange market
and basic metal industries, chemical products and petroleum products accepted
in the Tehran Stock Exchange in the period of 2013 to 2014 and in three periods
of sanctions, JCPOA and post-JCPOA. The methodology based on the VAR-
BEKK-GARCH model has also been used to test the hypotheses. The results
showed that during the embargo period, there was a two-way spillover between
the base metal industry and the foreign exchange market and one-way from the
foreign exchange market to chemical products and petroleum products. Also,
during the JCPOA period, there is no fluctuation overflow between the basic
metals industry and the foreign exchange market and chemical products and the
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currency market, while there is a two-way fluctuation fluctuation between the
petroleum products and the foreign exchange market. In the post JCPOA period,
there has been a one-way spillover from the foreign exchange market to the basic
metals industry and a two-way spillover between the chemical products industry
and the foreign exchange market. In addition, no fluctuations have been observed
between the oil products industry and the currency market in this period. Since
the overflow of turbulence between the markets shows a high dependence
between them, by establishing relative stability in the markets, we can witness
the creation of balance. Therefore, the comprehensive and accurate explanation
of the relationships between financial markets in the field of economic and
financial policy can also be considered by the financial policies of the
government at the macro level and the capital market supervisory body.
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